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LICENSE AGREEMENT •
BETWEEN TRINITY BROADCASTING NETWORK, INC. AND

SET FREE CHRISTIAN FELLOWSHIP, INC.

FOR PREMISES COMMONLY KNOWN AS THE HOUSE OF TIMOTHY

IN ANAHEIM CALIFORNIA

This License Agreement is entered as of August 9, 1988

between Set Free Christian Fellowship, Inc. ("Licensee") and

Trinity Christian Center of Santa Ana, Inc. formerly known as

Trinity Broadcasti'ng Network, Inc. ("Licensor").

RECITALS

1 . Licensor and Licensee are parties to a License

Agreement dated August 9, 1985, hereinafter "the Original

License Agreement," which is attached hereto as Exhibit "A."

improved real property commonly known as the House of Paul and

The Original License certain

Boulevard,

concerns

AnaheimNorth

Agreement

511astorE!'ferred

2.

generally
-­.:ll;~!ll!!Hi

hereinafter referred to as the "Original Premises."

3. In July 1987 the Original License Agreement was

modified pursuant to the terms of a Renewal Of License

Agreement, a copy of which is referred,to herein as Exhibit "B."

4. The parties now desire to enter a License Agre~~ent for

the use and occupancy of improved real property common:ly known

as and hereinafter referred to as The House of ~imds."t1y and...
generally referred to pursuant to its address at 507 North

Anaheim Blvd.
...

Anaheim, Californ;a.

--NOW THEREFORE, the parties agree as folloWS:

All of the terms and condi t ions of the Or iginal License

55282
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Agreement and the Renewal of License Agreement,• with the

- exception of paragraph I of the Renewal of License Agreement

shall apply to the use and occupancy of the House of Timothy by

Licensee. Licensor and Licensee shall bear all of the rights

duties and obligations to one another with respect to the House

of Timothy that they bE.ar to one another wi th respect to the
~"

House of Paul.

"LICENSEE"
SET FREE CHRISTIAN FELLOWSHIP, INC.

TITLE__--¥--L<Ii"""'-~ _

II LICENSOR"
TRINITY CHRISTIAN CENTER OF
ANA, INC.

BY
---+-~'::::'-_"'----'=~-------

TITLE ?f?i:: <::>.

-2-
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SPECIAL MEETING
OF

TRINITY CHRISTIAN CENTER OF SANTA ANA, INC.

A special meeting of Trinity Christian Center of Santa
Ana, Inc. was held on August 11, 1988.

Those present were Paul Crouch, Norm Juggert, Matthew
Crouch, Charlene Williams, Jane Duff, Phillip Crouch, and Terry
Hickey.

The President reported that Matthew Crouch I s home was
recently burglurized in a manner that indicated that the buglar
was interested in photographs and other personal items relating
to the Crouch family. The Board discussed other incidents
raising concern for the Crouch family as a result of their
affiliation with the corporation.

It was therefore moved, seconded and passed that a
removable security system be installed in the residence of the
President, the corporate guest house and the residence of
Matthew Crouch at an expense that shall not exceed $10,000.00.
The aforesaid systems shall at all times remain the property of
the corporation.

It
Williams be
that she be
accounts.

was moved, seconded and passed that Charlene
elected to the office of Assistant Secretary and

designated one of the signatories on corporate bank

The board considered proposed wage increases for staff
in accounting and data processing. The raises included cost of
Ii v ing, as well as mer i t increases. Some increases involve
indi viduals who had assumed more respons ible pos it ions at the
pay of a less responsible position. Mr. Hickey emphasized the
importance of stabilizing the accounting department where a
special expertise is required, as well as a training period.

It was moved, seconded and passed that the pay
increases proposed by Mr. Hickey be approved as of September I,
1988. The individuals so approved are as follows: :'

Name Increased Weekly Salary

Mary Carp
Virginia Sahagen
Pat St. John Clerke
Holly Schuesster
Sheri Duff
Lisa Nadony
Duphne Sizemore
Robbie Mickley
Carol Reisner

-1-

$260
$260
$280
$280
$300
$320
$370
$370
$340

....

.:

57'731
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David Summers
Bruce Ward
Brad Bauer
Sussanna Bosrock
Betty McDowell
Charlene Williams

$500
$360
$340
$400
$400
$800

The board then considered a draft copy of the
audited financial statement. The draft was reviewed
discussed. Approval was reserved for the final draft.

meeting then

Dated : -,L:.~p:...:tCt.~:::;L;::;t..L.J""

1987
and
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TRINITY BROADCASTING NETWORK, INC., (TBN)

AND SUBSIDIARY AND AFFILIATES

AUDIT REPORT

DECEMBER 31, 1987
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,TRINITY BROADCASTING NET\~OR.~~ Hie.
~~D SUBSIDIARY AND AfFILIATES

DECEMBER 31. 1987

BOARD OF DIRECTORS

TRINITY BROADCASTING NETWORK. INC.
(PARENT COMPANY)

MEMBERS TITLE

Paul F. Crouch

Jani ce W. -Crouch

Norman G. Juggert

Phillip A. Crouch

Terrence M. Hickey

•

President and Director

Vice President and Director

Secretary/Treasurer and Director

Assistant Secretary

Assistant Secretary

"f
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We have examined the financial statements of Trinity Broadcasting Network, Inc.,
and it Subsidiary and Affiliates for the years ended December 31, 1987 and 1986,
1isted in the tabre -of contents. Our examination \'/as made in accordance with
generally acceptea auditing standards and accordingly, included such tests of
the accounting records and such other auditing procedures as we considered
necessary in the circumstances.

As part of our examination of the financial statements -of Trinity Broadcasting
Network, Inc. and its' Subsidiary and Affiliates for the years ended December
31, 1987 and 1986, we made a study of the corporation's systems as required
by generally accepted aUditing standards. Our study included all of the control
categories listed below and there was no major financial internal control category
we did not evaluate.

Accountino Applications
Revenue

a) Contributions - Reserved
b) Contributions - Unreserved
c) Cash Receipts

Cash Disbursements/Purchasing

-Reserved
-Unreserved

The audit report on Community Educational Television, Inc. (CET) has been covered
by a separate report and is not included in this report. In our opinion, the
accompanying financial statements present fairly the financial position of Trinity

. Broadcasting Network, Inc. and its' Subsidiary and Affiliates at December 31,
1987 and 1986 and ·the results of their operations and changes in their financial
position ·for the years then ended in conformity with generally accepted accounting
principles applied on a basis consistent with that of the preceding ~ear.

The accompanying supplemental information presented is not necessary for a fair
presentation of financial statements, but is presented as additional suppl~rnentary

'. data. This information has been subjected to the tests and otner 'auditing
procedures applied on the examination of the financial statements mentioned
above and in our opinion is fairly stated in all riiaterial respects in relation
to the financial statements taken as a whole. ~
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1987

ASSETS
Current Assets

Cash in Bank and on Hand
Time Certificates &Short-Term Investments

Total Cash &Short-Term Investments
Accounts Receivable Less Allowance

for Doubtful Accounts
Prepaid Expenses &Security Deposits_.-
Total Current Assets

Notes Receivable &Investments (Note-'6)
Amount Due from Affiliate - CET
Property and Equipment - Less

Accumulated Depreciation (Note #4)
Broadcastina Licenses - Less

Accumulated Amortization (Note #5)

Satellite Broadcastina Rioht - Less
Accumulated Amortization (Note Ill)

Total Assets

LIABILITIES AND FUND BALANCE

$ 385,568 $ 548,113
12,738,176 4,857,527
13,123,744 5,405,640

1,999,738 1,235,101
172,198 127,659

15,295,680 6,768,400

10,040,204 7,629,653
6,146,555 3,893,564

41,229,572 39,523,929

16,455,403 16,929,454

792,832 1,112,836

$ 89,960,246 $ 75,857,836

.. '

Current Liabilities
Accounts Payable and Accrued Expenses
Interest Payable
Deferred Income (Note 12) _
Notes Payable-Current Portion

Total Current Liabilities
Trust Accounts Payable (Note 18) •Notes Payable-Less Current Portion

(Note f7)

Total Liabilities

FUND BALANCE
Reserved
Unreserved

Total Fund Balance

Total Liabilities &Fund Balance

"See accor:1panying notes to financial state"'ents."

1,115,253
50,515

278,000
1,706,854

3,150,622

580,782

2,094,436

5,825,840

1,997,948
82,136,458
84,134,406

$ 89,950,246

.,

...,

1,145,455
58,515

347,627
1,988,022
3,539,619

469,309

2,503,854
6,512,782

2,127,859
67,217,195
69,345,054

$ 75,857,835
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C0I1PARAT I VE

~ TF.H;1TY BROADCASTING 'N:[T\~O~Ki'INC . (Tarn "." ";."'~~),~t?~~;.>',·.:;<~~~·,--·.­
Arm SUBS 10I ARY AND AFF 1LTA'fES

CO~3TITD TRINI1Y aROi\OcASTING NEj\o:OR~:
STATEMENT GF SUPPORT REVENUE AND EXPENSES hub CHA~GES I~ FU BALANCE

FOR in: YEARS ENDED DECEMBER 31. 198,-and 1986

PUBLIC SUPPORT AND REVENUE

Contributions - Reserved &Unreserved
(Note 13)

Telecasting &Production-Cost Sharing
Donated Asset Estate '
Interest Income
Miscellaneous Income

Total Public Support &Revenue

EXPENSES

1987

$ 31,773,823
7,107,623
1,533,869

842,318
1,425,867

42,683,500

1986

$ 32,815,849
4,295,627

439,673
576,226
862,553

38,989,928

\

Program Services
Broadcasting &Programming

Support Services

Desianated Projects (Restricted

Total 'Expenses
'.

Excess of Public Support and Revenue
Over (Under) Expenses

FUND BALANCE, January 1, 1987

FUND BALANCE, December 31, 1987

•

"See accom~anying notes to financial statements."

13,872,424 9,138,331 .

13,030,868 13,468,036

990,856 935,758

27,894,148 23,542,125

14,789,352 15,447,803

69,345,054 ,53,897,251

$ 84,134,406 $ 69,345,054

.i

..,



TP.WITY BROADCASTINGriETWORK, WC •.
;..rm SUBSIDIARY Arm AFFJllAT~

cC~,:~:r:rD TRJrU Tv BROADCASlJ NG r:EiWORK
CO~1PARATI~t siA1Er~ErH OF CHANGES W FWAt:CIAl POSITION

FOR iht YEARS ENDED DECEMBER 31, 1987 and 1986

· ._._---_., .•"<.-:. -.---~_ ......,_.•.•...

WORKING CAPITAL (FUND) PROVIDED FROM
Excess of,Public Support and Revenue

Over Expenses
Add Expenses not Affecting Working Capital:

Depreciation-a~~, Amortization
Decrease in Notes Receivable &Investments
Increse in long-Term Notes Payable
Increase in Trust Accounts Paya~le

Total WorkingiCapital Provided

WORKING-CAPITAL '(FU~DS) USED FOR -
Increase in Notes Receivable &Investments
Increase in Amount Due from CET
Acquisition of Broadcasting license
Acquisition of Property and Equipment
Reduction of Trust Accounts Payable
Reduction of long-Term Notes Payable

Total Working Capital Used

~{CREASE (DECREASE) IN WORKING CAPITAL
"

-

1987

$14,789,352

3,005,153

111,473
17,905,978

2,410,551
2,252,991

3,916,741

'409,418

8,989,701

$ 8,916,277

":~';~~~>~
'; ..'. ';,

1986

$ 15,447,803

3,597,413
1,047,506

74,535

20,167,257

2,317,496
6,715,445

13,562,253
75,120

22,670,314

$ (2,503,057)

* * * * * * * * * * * * * * * * * * * * * * *

CHANGES IN WORKING CAPITAL

Increase (Decrease) in Current Assets

Total Cash and Short Term Investments
Accounts Receivable and Other

Total Current Asset ,Changes

Increase (Decrease) in Current liabilities
, .

Accounts Payable &Accrued Expenses
Other Accrued Liabilities

Total Current Liability Changes
Increase (Decrease) in Working Capital

$7,718,104
809,176

8,527,280

(30,202)
(358,795)

(388,997)
$ 8,916,277

$ (l,955,685)
308,681

(1,647,004)

296,978
559,075
856,053

~ (2,503,057)

00C"','1 .
I,.;.J • • •
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TR'NIU BROADCASTI!G lftTWORIC. INC. (TIN}
AND SUBSIDIARY AND AFFILIATES
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NATIONAL
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TV
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1RJlHTY BROADCASTltiG t,nWORt:;-rlNC.' nF~ \
~~O SU8S101~:.r ~ND AFFllIAT[S

(OHeWED S:'Ll.te(E SHEET
D[C[~::~ 31. 1957

Assets

1E (iF TE (l=- TRWln 1: O~

AF.1Z0~it. FLO~iO:' Tm:n:s HEft 'O~I:

rHona x !liC we we

Current Assets
Cash in Bank and on Hand
Time Certificates &Treasury T Bills

Total. Cash on Hand &In Banks

Accounts Receivable less Allowance for
Doubtful Accounts -

Prepaid.Expenses &Security Deposits

Total Current Assets

Hotes Receivable &Investments (Note '5)

Amount Due from Affiliates

ProDertv and EouiDment - Less
Accumulated Depreciation (Note 13)

Broadcastina licenses - Less
Accumulated Amortization (Note 4)

Satellite Broadcastino Rioht - Less
Accumulated ~mortization (Note ;'7)

Total Assets

LIABILITIES AND FUND BALANCE
Current Liabilities

Accounts Payable &Accrued Expenses
Interest Payable
Deferred Income
Notes Payable - Current Portion

Total Current Liabilities
Trust Accounts Payable
Hotes Payable-less Current Portion
Amounts due to Affiliates

Total Liabilities

FUND BALANCE

S 1,415
1.395,607

1.397,022

178.068

1,575,090

11,774.721

861.391

1.032.982

$15,2t,t, ..184

32,838
13.320

1(8,005

194.163

592.021
15,612

• 801,796

S 1.830
300,000

301.830

205.231

507.061

10.692

3.503.415

5.375.031

$9,396.199

57,635

7.5~2.099

7.599.734

$ 89.458

89.458

89.458

175,000

1.767.465

$2.031.923

6.280

1.138,717

1.144-·,997

499.121

1,6~4.118

$ 1.367
300,000

:01.367

195.538

496.905

5.262

2.090.811

2.069.031

$4.662.009

65,379

65.379

6.413.723

6.479,102

Reserved
Unreserved

Total Fund Ealance

Total Liabilities &Fund Balance

526.186 2g,706 - (4,21E
13.916,202 1,551.759 3:7.805 O,812.S7i

1'.!.~2.388 1,795.465 3:7.805 (1.8li .O9~

S 1:.2~':.184 $9.395.199 S2.0~:.923 St,.E~2.0::

(10 - 02~?75 E
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Tr.l~ITY 8ROADC~STING NETWDRr., IHC. (TB~)

ANO SUBSIDIARY AKO AFFILIATES
COMBINED BALANCE SHEET

DECEMBER 31, 1987

l.E7C.921

1.676.921

TRIf,ln
CHIRISTAri
CENT[~

5:~.Qa7

TS Cr
1LY.;'S

HiC

114,459
4.707.967

T8 or
WOIAN!.

RtCtw.ONO

lE .715

16.715

TB OF
INOII.UA

BlOOt-:INGTON

Total Fu~d Balance

current Assets-Cash in Bank and on Hand $ 152 S 1,353 $ S 632........ "' ....

Tile Certificates &Treasury T Bills 1.199,000 400.000

Total Cash on Hand &In Banks 152 1.200.353 400.000 632

Accounts Receivable Less Allowance for.-Doubtful Accounts 16.466 128.119 87,081
Prepaid Expenses &Security Deposits 14.040

Total Current Assets 16.618 1.328.472 501,121 632

Iotes Receivable &Investments (Note 15)

35,762 2.453.858 732.211

Prooerty and Eouioment - Less
Accumulated Depreciation (Note 13) 1.458,389 1.070.257 2,117,195 2.191,284

,. Broadcastino licenses - Less
Accumulated Amortization (Note 4) 3,354,745

. --'Satellite Broadcastina Riaht - Less
Accumulated Amortization (Note 17)

Total Assets $1.510.769 $4.852.587 $5.973.061 $2,9Z4.127

ILITIES AND FUND BALANCE
Current Liabilities

Accounts Payable &Accrued Expenses 9,864 28.604 45.485 1.012
Interest Payable
Deferred Income
Notes Payable_- Current Portion 238.800 24.720

Total Current Liabilities 9,864 28.604 284.285 25,732

Trust Accounts_ Payable
1.183.474Notes Payable-Less Current Portion 99,678

Amounts due to Affiliates 1,484.190 1.557 5.006.091 38.000

Total liabilities • 1.494.054 30.161 5.390.054 1.247.206

Total li~~ilities &Fund Balance $~.BS2.:-S7
$2.92l..127

@ 8
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LESS
CO~EINING

J.DJl!ST~£N-TS

:--- , .._-------_.__._---,
.. '.....

COf-l:INEO
TBti

TOTJ.lS

.'.

Current Assets
Cash in Bank and on Hand
Time Certificates &Treasury T Bills

Total Cash on Hand &In Banks

Accounts Receivable Less ~owance for
Doubtful Accounts

Prepaid Expenses &Security Deposits

Total Current Assets

Notes Receivable &Invest~ents (Hote '5)

Amount Due from Affiliates

Prooerty and Eouipment - Less
Accumulated Depreciation (Note 13)

~roadctstino Licenses - Less
Accumulated Amortization (Note 4)

$(44.598.862)

$ 385.568
12.738.176

13.123.744

1.999.738
17~.198

15.295.680

10.040.204

6.146,555

41.229.512

16,455,403

'.---" Satellite Broadcastino Rioht - less
Accumulated Amortization (Note 17)

Total Assets

lABILITIES AND FUND BALANCE
Current Liabilities

Accounts Payable &Accrued Expenses
Interest Payable
Deferred Income
Hotes Payable - Current Portion

Total Current Liabilities
Trust Acc~unts Payable
Hates Payable-Less Current Portion
Amounts due to Affiliates

Total Liabnities

Reserved
Unreserved

Total Fund Ealanee

•

$(44,598.862)

(44,S98.862)
(44,598,862)

792,832

$89.960.246

1.115,253
50.515

278,000
1,706,854

3.150.622

580.782
2.09~.436

'. _.-,

1.997.94S
S2,13€.458

../

84,13t..405

Total lia~ilities ! Fund Bala~:e
S89.9:0.24E

(
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TF.1tUTY8RO~OCASTlti:;N(TWOla:, "tNC. (T8")
AND sueStDI~p.y AND ArrlllAT£S

COI1p.lr;~D STA1£M£ta O~ SUPP(l~l , R£V£tiUE t.fiO £XP£I;S[S AND CHl,tfG£S
rop. THE Y£AP. [N~~: OEC[~S[R 31, 19~i

ttl rutm BAtt.t,

TRHiiTV
BRQAOC':'STI NG
NETWO;'r.. INC

PUBLIC SUPPORT AND REVENUE

T6
GREENSBURO

H.C.

16
CAUTON

OK

tu.TI c:,:,:,
~mOi\in

1\'

Contributions-Reserved &Unreserved
(Note 12) .

Telecastfng &Production-Cost Sharing
Donated Asset Estate
Interest Income
Hfs£ellaneous Income .-

Total Public Support &Revenue

EXPENSES

Prooram Services

S19,908,714 S186,967 S371.562·
1,696.188 263,681 457.838
1,533.869

500,666 $ 5,176
836.865 10.807 1.505 .-

24.476.302 461.455 830.905 5.176

Production Expenses
Engineering Expenses
Programming Expenses

Tota1 Program Services

"--"
. ~lJPPORT SERVICES·.

126,664
1.795,421
5.352.692

7.284.777

2.104
131,812
125.527

259.443

14.780
217 .299
146.256

378.335

37.052

General &Administrative Expenses
Direct Hail Expenses

Total Support Services

Designated Projects (Restricted)

Total Expenses

Excess of Public Support and Revenue
Over (Under) Expenses

FUND BALANCE. January 1. 1987

FUND BALANCE. December 31, 1987

1"s .ee accompanY1T~g notes to financial 5taterner.~s.II

1

5.381.431 211 .644 300.054 3.752
2.994.710 4.752 3.668 --
8.376.1<1 216.396 303.722 3.752

914.860 92 480 --
16.575.778 475.931 682.537 ~

7.900,524 (14,476) 148.368 (35.628)

40.767.178 61.714 ~ (4~(.946)

•
$48.667.102 $47.238 $228.406 $( 480.574)
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A~O SUeSIDJARY AND ArrllJATES
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rop THE YEI.P [NOrD D[C[Ma(F. 31. 19~i

EXPENSES

ProQram Services

Production Expenses
Engineering Expenses
Programming Expenses

Total Pr~gram Services
"

53.406
218.107
512.206

783.719

65.862
438.787
606.289

1.110.938

50.398
308.967
328.078

687.((3

• SUPPORT SERVICES

General &Administrative Expenses
Direct Mail Expenses

Total Support Services

Desicnated Proiects (Restricted)

Total Expenses

Excess of Public Support and Revenue
Over (Under) Expenses

FUND BALANCE. January 1. 1987

FUND BALANCE. December 31. 1987

,-

350.224 907.762 215.906 489.965
62.012 66.207 24.687

412.236 973.969 215.906 514.652

50.574 7.760 3.937

__ 1.246.529 2.092.667 215.906 1,206.032

2.065.623 437.809 211.652 69.809

12.376.765 1.358.656 176.143 (1.886.902 )
•

S14.442.388 $1.796.465 5387.805 $(1.817.093)

. -

..,

1
i
1I"See accompany~:':; notes to financial statements. "-


